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We have considered your application for tax-exempt status under
section 501(c)(3) of the Internal Revenue Code.

The evidence preserted disclosed that you were formed as a trust

on uumipemdll; in the CHENNSEINIENRD .

The purpose for which your organization was created was to
distributa funds to msever:l organizations whose purposes are
covered under section 501°'c)(3) of the Internal Revenue Code.

However @R of the net trust income is to be given and
bequeathed annually to the

dor the perpetual care of m which is8 not exempt
under section 501(c)(3).

The activity of the organization is to pay out arnually a fixed
percant of the net income cf the trust to each of the named
organizations, including the

According to your financial information, your support comes from
investment incoms. .

Section 501(c)(3) of the Code provides, in part, for the
axemption from Federal income tax of organizations organized and
operated exclusively for charitable, religious, scientific or
educational purposes, no part of the net earnings of which
inures to the benefit of any private shareholder or individual.

In order to qualify under IRC 501(c)(3), an organization must be
both "organized" and "oper:_.ed" exclusively for one or more

pu:s poses specified in that section. If the organization fails
to meet either the organizational test or the cperztional test,
it i3 not exempt. (Regs. 1.501(c)(3)-1(a)(1l)). The
organizati -nal test relates to the rules for governing an
organization and the purposes stated in its articles of
organization. ™he operational test relates.to the
organization's .ctivities.




Section 1.501(c)(3)—1(c)(1) of the Regulations states that if
more than an insubstantjial part of an organization's activities

is not in furtherance of exempt purposes, the organization will
not be regarded as exempt.

In B_Q.L_.t_ex_.nunnsiuuum_h V.8,, 326 U.8. 279 (7945), the
Suprema Court stated that the presence of even a single,
non-exempt purpnse, if more than insubstantial in nature, will
defeat exempti-n under Ssction 501(c){3) of the Code, regardlaess
of the manner _; importanze of the truly exempt purposes.

Section 1.501(c)(3)-1(d)(2) of the Regulations Providas that the
term "charitable" includes relief of the poor and distresvaed,
advancement of education and 8cience and the promotion of sociaj
welfare designed to accomplish any of the above purposes.

Revenue Ruling 67-149, 1967-1 C.B. 133, states t!.at an
organization formed for the purposes of proving financial
assistance to organizations that are éexempt under section
301(c)(3) of the Cods it periodic interval 18, itself, tax
exempt under section 501(c)(3).

Unlike the above organizatisnn who contributeus to organizations
that are tax éxempt under 501(c)(3) of the Code, your

organization contributes, substantially, to gy that i
"Nt tax exempt under section 501(c)(3).

Kevenue Ruling 59-190, 1959-1 C.B. the I.R.C. 170(c)(5) provides
for the deduction for Federal income tax purposes of
contributiuns to cemetery companies in IRC S01(c)(3). However,
Paymunts made to cemetery company as part of the purchase price
of a burial lot or crypt, even through irrevocably dedicated to
the perpetual care of the cemetery as a whole, are not
deductible.

Like the organizafion described in Section 1.501(c)(3) - 1(c)(1)
and Revenue Ruling 59-190, your annual distribution of income to
for which is more than an

insubstantial part of Your organization's activitiesz is not .in
furtherance of exempt purpose within the meaning of section
501(c)(3) of the cods.

Accordingly, we conclude that you do not meet the requirements
for exempt status under saction 501(c)(§) of the Code and _
Propose to deny your request for exemption under that section.

We have also decermined that you fail to qualify for exempt
status under any other subsection of IRC 501(c).

You are required to file a taxable return Porm 1120 or 1041 with
the District Director of Internal Revenue Service. Please send
the return to the Internal Revenue Service, P.O. Box 1680,
General Post Office, Brooklyn, NY 11202.




contributions made to You are not deductible by the donors as

charitable contributiona as defined in section 170(¢) of the
Code . N '

If you do not agree with this dotoruination, YOU may request a
Conference with the Regional Director of Appeals by pProtesting
in accordance with the enclosed instructions within 30 days.

Protests submitted which do not contain all the documentation
stated in the instructions will be returned for completion.

If we do not hear from You wichin that time this determination

will be considered final and the appropriate State Officials
will be notified.

[f you do not protest this proposed determination in a timely
manner, it will be considered by thae Internal Revenue 8ervice as
a fallure Lo exhaust avalilabie administrative remedies. Section
7428(b)(2) of the Internal Revenue Code provides in part that "a
declaratory judgment or decree under this section #hall not be
issued in any Proceeding unless the Tax Court, the Claims Court,
or the District Court of ths United States for the District of
Columbia determines that the organization involved has exhausted
admiaistrative remedies available to it within the Internal

Revenue Service."
8 srely yours,
Kﬁz‘w Lol s

District Director
Enclosure: P'blication 892




